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SUBJECT: SINGAPORE'S 1977 ECONOMIC PEREORMANCE 

1. PRIME MINISTER LEE'S NEW YEAR MESSAGE INCLUDED PROVISIONAL 
ESTIMATES OE SINGAPORE'S ECONOMIC GROWTH DURING - 1977. 

2. ACCORDING TO LEE, REAL GNP GREW BY 7.8 PERCENT AND THE 
INFLATION RATE WAS 2.4 PERCENT. THIS WOULD PUT SINGAPORE'S 
1977 GNP AT S$15,917.4 MILLION, COMPARED WITH S$14,419.6 
MILLION FOR 1976. 

3. ARBITERARILY CHOOSING D$2.40 EQUALS US$1 (THE EXCHANGE RATE 
WAS IN THE NEIGHBORHOOD 2.44/1 FOR MOST OF THE YEAR BUT HAS 
RECENTLY BEEN IN THE 2.31 - 2.33 RANGE, 1977 GNP WOULD BE 
US$6,632.2 MILLION. ASSUMING A POPULATION GROWTH RATE OF 1.4 
PERCENT (ABOUT AVERAGE FOR THE PAST TWO YEARS). PER CAPITA 
GNP IS US$2871, UP FROM $2583 IN 1976. 

4. EMBASSY COMMENT: SOME OF THE PERCAPITA GNP INCREASE IS 
DERIVED FROM THE FLUCTUATING EXCHANGE RATES, BUT THOSE EXCHANGE 
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FLUCTUATIONS DO REPRESENT AN INCREASE IN SINGAPORE'S "WEALTH". 

THE U.S. IS SINGAPORE'S LARGEST TRADING PARTNER, AND U.S. 

GOODS AND SERVICES ARE A PART OF NEARLY EVERY SINGAPOREAN'S LIFE. 

5. THE INCREASE IN GNP FALLS AT THE HIGH AND END OF ECONOMIC 
PREDICTIONS FOR THE YEAR - SIX TO EIGHT PERCENT. ALTHOUGH WE 
HAVE SOME DOUBTS ABOUT JUST HOW REPRESENTATIVE THE MARKET 
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BASKET USED TO CALCULATE THE CONSUMER PRICE INDEX CONTINUES 
TO BE, THE SINGAPORE GOVERNMENT HAS HAD GREAT SUCCESS IN 
STABLIZING PRICES IN A VERY OPEN ECONOMOMY. 

INGRAHAM 
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